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Shasta Resources Council 
 Securing Old Shasta’s Future 
 
 
April 4, 2006 
 
Joe Rice 
P.O. Box 374 
Loleta, CA  95551 
 
 
Dear Mr. Rice: 
 
Enclosed is our offer to purchase your Grass Valley Creek parcel.  We hope that you 
consider it fair and acceptable.  Should any of the conditions or terms be of concern, 
please let us know and we will do our best to make the necessary accommodations.  
The purchase price reflects the US Department of Interior’s recent valuation plus 10%.  
We are sure you can appreciate that we are not in a position to “over-pay” significantly 
beyond fair market value.  We are a public non-profit corporation and the price we pay 
must fully reconcile with the community we represent as well as our sources of 
financing.  All of our actions must be fully transparent, justifiable and objectively in the 
interest of our community if we are to be able to continue to have their heartfelt and 
financial support.   
 
Brent Owen approached us this past week with a proposal to allow the exchange to 
proceed with you as owner following which we would buy some portion of the parcel.    
We have carefully studied the substance and implications of his proposal.  While the 
Council is willing to consider every available option that could lead to the equitable 
acquisition of Area 51 and the preservation of the ecological, recreational and historic 
resources it contains, Mr. Owen’s proposal calls for us to become a party to and engage 
in actions which the Council is not willing to consider.  We would be very willing to meet 
with you to explain our analysis of his offer in full detail, as well as the basis for rejection 
by the SRC. 
 
Our offer will remain open for 10 days from the date of this letter.  Should you choose 
not to accept, we would pursue direct purchase of Area 51 utilizing special provisions of 
federal regulations, which allow 100 percent of the purchase monies to remain with the 
BLM locally. 
 
Sincerely Yours, 
 
 
 
Randall Hauser, Chair 

Randall Hauser, Chair 

Council Members 

Lynn Aase 

Doug Craig 

Bruce Crom 

Lang Dayton 

Rick Lemler 

Eric Ohde 

Marc Pfister 

Steve Schroth 

Bill Siemer 

Gloria Speigle 

Jim Underwood 

Susan Weale 

Bryan Zollner 

 





5.2.2 No Violations. Seller warrants that, there is no violation of any
other statute, regulation, law or ordinance applicable to the Grass Valley Creek Property.
There is no proceeding pending regarding such statute, regulation, law or ordinance, or to
Seller's knowledge threatened; and Seller has received no notice thereof.

5.2.3 No Litigation. Seller warrants that there is no litigation, mediation,
arbitration, or other dispute resolution proceeding pending with respect to the Property, or
to Seller's knowledge threatened; and Seller has received no notice thereof.

5.2.4 Authority a/Seller. Seller represents that it is the sole owner of the
Grass Valley Creek Property and has full and sole authority to grant rights and interests
to Buyer described in this Agreement and to convey the Grass Valley Creek Property to
Buyer, and that the signatures affixed to this document on behalf of Seller are the only
signatures required to bind all owners of the Grass Valley Creek Property to the
provisions of this Agreement.

5.2.5 Timber Preserve Act Limitations. Seller has not entered into any
covenant, easement, or contractual restriction on sale or exchange of the Grass Valley
Creek Property, such as and including but not limited to any "Timber Preserve Act"
contract, or environmental covenant or easement.

5.3 Inspection 0/Property. At all times during the effect of this Agreement,
including times prior to the Close of Escrow, Buyer and Buyer's agents and
representatives shall have the right to enter onto the Grass Valley Creek Property during
normal business hours for purposes of conducting such engineering, soil, geological, and
environmental inspection and testing on the Grass Valley Creek Property as may be
necessary or appropriate under this Agreement. Buyer shall coordinate all such activities
with Seller, and shall give not less than twenty-four (24) hours' prior notice to Seller of
any such proposed activities.

5.4 Payment a/Inspection Costs. Buyer shall promptly pay all costs, fees and
expenses incurred as a result of or associated with any such inspection and/or testing
activity conducted on or about the Grass Valley Creek Property as permitted hereunder.
Buyer shall indemnify and hold Seller harmless from and against any and all costs,
damages, expense, claims or liability, loss of life and/or property damage which results
from the acts or omissions of Buyer or its agents, representatives, and independent
contractors in performing or preparing for any such inspection, testing and/or drilling
activity on or about the Grass Valley Creek Property.

5.5 No Liens Against Subject Property. Buyer shall keep the Grass Valley Creek
Property free from any and all mechanics, materialmen's, design professionals or similar
liens or charges from any such inspection, testing and/or drilling activity on or about the
Grass Valley Creek Property. Buyer shall have the right to contest the correctness or
validity of any such lien, if not later than five (5) business days after demand by Seller,
Buyer procures and records a Lien Release Bond issued by a corporation authorized to
issue surety bonds in California in an amount equal to one and one-half (lliz ) times the



amount of claim of lien. The bond shall meet the requirements of Civil Code section
3143, and shall provide for the payment of any sum that the claimant may recover on the
claim (together with the costs of suit if the claimant recovers in such action).

6. FEASIBILITY PERIOD. Buyer shall have until May 30, 2006 (the
"Feasibility Period") to conduct such studies, investigations and analyses as Buyer deems
appropriate to determine whether or not acquisition of the Grass Valley Creek Property is
suitable for Buyer's purposes, in accordance with the provisions of this Agreement. If,
by the end of the Feasibility Period, Buyer determines, in its sole opinion, that the Subject
Property is not suitable for Buyer's purposes, then the Deposit shall be immediately
refunded to Buyer and the parties shall have no further liability to each other.

7. SELLER'S CONDITIONS PRECEDENT. Seller's duty prior to and at
close escrow as herein set forth is conditioned on Buyer performing as herein provided.

8. BUYER'S CONDITIONS PRECEDENT. Buyer's duty prior to and at close
escrow as herein set forth is conditioned on Seller performing as herein provided.

9. GRANT DEED. Prior to the close of escrow, Seller shall execute,
acknowledge, and deliver to Escrow Holder a good and sufficient Grant Deed conveying
title to the Grass Valley Creek Property in fee simple absolute to Buyer, subject to the
Permitted Exceptions described in Section 4 above.

10. BROKER'S COMMISSION. Buyer and Seller each represent to the other
that neither has utilized the services of a real estate broker, agent, finder or other party to
whom a commission is payable. Each party represents to and for the benefit of the other
party that such party has not dealt with any real estate broker in connection with the sale
of the Grass Valley Subject Property pursuant to this Agreement, and that the close of
escrow hereunder will not cause any obligation to accrue for any broker's commission,
and each party shall indemnify, defend, and hold the other party harmless from and
against any such commission or claim thereto.

11. PRORATIONS/COST OF SALEIESCROW. Escrow Holder shall prorate
current, non-delinquent real property taxes and assessments on the Grass Valley Creek
Property as of the Close of Escrow. No prorations shall be made for insurance premiums.
Seller shall pay all costs for (i) the policy of title insurance, and (ii) documentary transfer
taxes. Buyer and Seller shall each pay one-half of all other customary closing costs,
including (i) recording charges, and (ii) Escrow Holder's fee for services rendered
hereunder.

12. ESCROW HOLDER. The Escrow Holder herein referred to shall be First
American Title Company. Each party hereto shall deposit in such escrow, prior to the
date set for the close of same, such sums ofmoney and such documents as may be
required to comply with the terms and conditions hereof.

12.1 Deadline for Close ofEscrow. The date for Close of Escrow shall be June



30,2006.

12.2 Closing Procedures. Upon close of escrow, Escrow Holder shall:

a) Record the Grant Deed conveying title to the Grass Valley Creek
Property from Seller to Buyer, and place the Documentary Transfer Tax information on
the back of the deed or on a separate, unrecorded document so that the Purchase Price is
not disclosed as a matter of public record;

b) Pay Seller the Purchase Price for the Grass Valley Creek Property, less
charges and costs attributable to Seller;

c) Disburse, as necessary, all funds for pro rations, costs of sale and
escrow, and title insurance;

d) Deliver the recorded Deed and Policy of Title Insurance (as described
In Section 4) to Buyer;

e) Deliver to Buyer and Seller, respectively, Escrow Holder's statement
and other documents appropriate for delivery out of escrow.

13. CLOSE OF ESCROW. The term "Close of Escrow," as that term is used in
this Agreement, shall mean the date upon which each Deed described in Section 9 is
recorded.

14. EFFECTIVE DATE. Notwithstanding the foregoing, the "Effective Date"
shall be the date of receipt of this Agreement by the Title Company in fully executed
form.

15. TIME OF ESSENCE. Time is of the essence of each provision of this
Agreement.

16. SUCCESSORS AND ASSIGNS. Buyer may assign its rights and obligation
to a qualifying 501 c 3 charitable organization in its sole discretion. Such assignment
will not relieve Buyer of Buyer's obligations under this Agreement.

17. SELLER'S REMEDIES. AFTER EXPIRATION OF THE FEASIBILILTY
PERIOD WITHOUT BUYER'S ELECTION TO TERMINATE THIS AGREEMENT,
IF ESCROW FOR THE PURCHASE OF THE SUBJECT PROPERTY FAILS TO
CLOSE HEREUNDER AS A RESULT OF BUYER'S MATERIAL DEFAULT, THEN
THE ENTIRE DEPOSIT DESCRIBED IN SECTION 3 SHALL BE PAID TO AND
RETAINED BY SELLER. THE PARTIES ACKNOWLEDGE THAT THE AMOUNT
OF DAMAGES SUFFERED BY SELLER IN THE EVENT OF BUYER'S MATERIAL
DEFAULT OF IT OBLIGATION TO PURCHASE THE SUBJECT PROPERTY
WOULD BE DIFFICULT TO DETERMINE, AND FURTHER AGREE THAT THE
REASONABLE ESTIMATE OF SUCH DAMAGES IS THE ENTIRE DEPOSIT



WHICH SHALL, IN THAT EVENT, BE PAID TO AND RETAINED BY SELLER, IN
COMPLETE SATISFACTION AND PAYMENT OF ALL CLAIMS OF SELLER
AGAINST BUYER ARISING FROM SUCH MATERIAL DEFAULT. THE
PAYMENT OF SAID SUM SHALL BE SELLER'S SOLE AND EXCLUSIVE
REMEDY IN THE EVENT OF BUYER'S MATERIAL DEFAULT, TO THE
EXCLUSION OF ANY OTHER LEGAL OR EQUITABLE REMEDY, INCLUDING
NOT ONLY DAMAGES, BUT ALSO SPECIFIC PERFORMANCE OR INJUNCTIVE
RELIEF.

18. BUYER'S REMEDIES. In the event ofa default or breach of this
Agreement by Seller, Buyer shall be entitled to any remedy available at law or equity,
including but not limited to suit for specific performance and/or damages including
consequential damages.

19. ATTORNEY'S FEES. In the event that any party to this Agreement shall
file suit based on this Agreement or take other legal action for the enforcement or
interpretation of any of the provisions of this Agreement, including such suit or action as
may be necessary or germane to resolve or address any issues peculiar to federal
bankruptcy law, the non-prevailing party or parties in such action shall, in addition to
whatever judgment is rendered or award us granted in that action, pay all expenses and
costs incurred by the prevailing party in connection with such action, including a
reasonable amount for attorney's fees.

20. NOTICES. Any notices to be given under this Agreement shall be in writing
and unless in fact otherwise received, shall be considered effectively given by mailing of
the same by United States first-class mail, postage prepaid or by personal delivery
thereof. Notices shall be addresses to the parties at the following addresses:

If to Seller:

If to Buyer:

Joe Rice
P.O. BOX 374
Loleta, CA 95551

Shasta Resources Council, Inc.
3179 Bechelli Lane
Redding, CA 96002

Notices given by mail shall be deemed given on that date of mailing and shall be
deemed effective two (2) days after the date of deposit in the mail, for purposes of
calculating the time within which the other party has to act in response to such notice.
Notices given by personal delivery shall be effective upon delivery.

19. CONSULTATION WITH COUNSEL; NO STRICT CONSTRUCTION.
The parties have entered into this Agreement after having consulted their respective
attorneys with regard to the effect hereof. No party has relied on any inducements,
promises or representations made by any party or representative or any other person,
except for those expressly and specifically described herein.



The parties further acknowledge that all of the parties have participated in the
preparation of this Agreement, and the parties hereby agree that no part of this
Agreement or any of its terms and conditions shall be construed for or against any party
by virtue of the identity of any preparer of this Agreement.

20. INTEGRATIONIMODIFICATIONS. This Agreement sets forth the entire
agreement of the parties hereto with respect to the matters contained herein. Any and all
prior negotiations, representations, and agreements concerning the same, whether oral or
written, are superseded by this Agreement.

This Agreement may only be modified, amended, or terminated by a later
agreement in writing executed by the party to be charged with the modification or
amendment.

21. GENERAL PROVISIONS FOR ESCROW HOLDER. No notice,
demand, or change of instructions shall be of any effect in this escrow or be recorded by
Escrow Holder unless given in writing and signed by both Buyer and Seller. It is fully
understood that the liability of Escrow Holder hereunder shall be confined to those things
specifically called for inthese instructions. All disbursements shall be made by check of
Escrow Holder.

Escrow Holder may use a 3D-daymonth for prorations. Recordation of any
instrument delivered through escrow, as necessary or proper for the issuance ofthe policy
of title insurance, is authorized. All funds received in this escrow shall be deposited with
other funds in a general account of Escrow Holder, with any state or national bank doing
business in the State of California and may be deferred to any other such general escrow
account.

If Escrow Holder is unable to comply with these instructions and close of escrow
on or prior to the date set forth for said closing, without fault on the part of either party,
all money and documents deposited with Escrow Holder shall thereafter be returned,
upon demand, to the party depositing such money or documents.

If Escrow Holder cannot comply with these instructions on or before the date set
for the close of escrow due to the fault of either one of the parties, then the cancellation
changes shall be paid equally by the parties.

Escrow Holder's knowledge of matters affecting the Grass Valley Creek Property
(providing such facts do not prevent compliance with these instructions) or Escrow
Holder's delivery or return of funds or documents made in strict accordance with this
Agreement to the person or persons entitled thereto, shall not create any liability or duty
on the Escrow Holder in addition to its responsibilities under this Agreement.

No notice, demand, or change of instructions shall be of any effect in this escrow
or be recorded by Escrow Holder unless given in writing and signed by both Buyer and



Seller. It is fully understood that the liability of Escrow Holder hereunder shall be
confined to those things specifically called for in these instructions. All disbursements
shall be made by check of Escrow Holder.

IN WITNESS WHEREOF, the undersigned have executed this Purchase
Agreement and Escrow Instructions effective on the date first written above.

BUYER: Shasta Resources Council, Inc.

Randall Hauser, Director

Date: __--'--_----'-_--=---..::L-..-__

SELLER: Joe Rice

By: _

Joe Rice

Date: _


